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SUBJECT: CIV AIR: GOM REQUESTS TALKS TO ESTABLISH CRITERIA 
ON REDUCED FARES 

1 . EMBOFFS MET WITH LIC. TEBALDO MURREDU (DIRECTOR GENERAL 
OF TARIFFS, TERMINALS AND CONNECTED SERVICES, SECRETARIAT 
OF COMMUNICATIONS AND TRANSPORT) AND LIC. JOEL GUZMAN 
(SUBDIRECTOR GENERAL OF TARIFFS FOR MARITIME AND AIR 
TRANSPORT AND PORT OPERATIONS AND WORK, SCT) THE MORNING 
OF JUNE 23 AT THE LATTERS' REQUEST. THE TWO GOM OFFICIALS 
STATED THE TARIFF DEPARTMENT HAD BEEN PRESENTED WITH A 
SERIES OF LOW FARE FILINGS BY U.S. AIRLINES, WHICH WERE 
CAUSE FOR CONCERN. EXAMPLES GIVEN WERE A 35 DOLLAR 
MEXICO CITY-HOUSTON STANDBY FARE OF PANAM AND A 74 DOLLAR 
MEXICO CITY-HOUSTON-NEW ORLEANS FARE, WITH THE LATTER CITY 
THROWN IN FOR 4 DOLLARS OVER THE REGULAR MEXICO CITY- 
HOUSTON FARE. WITH RESPECT TO THE STANDBY PANAM FARE, 
MURREDU STATED THAT AIRLINE WOULD ADMINISTER IT AND THERE 
WAS NO WAY TO MONITOR ITS ACTIONS, LEAVING THE POSSIBILITY 
OF PANAM FILLING ITS SOON-TO-BE-INAUGURATED 747 SERVICE 
WITH 35 DOLLAR PASSENGERS. SUCH FARES, THEY CONTINUED, 

CAUSE DEVIATION IN NORMAL TRAFFIC FLOWS, PARTICULARLY WHEN 
INCLUDED IN OTHER LOW FARES AVAILABLE DOMESTICALLY IN THE 
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U.S. OR FROM THE U.S. TO OTHER FOREIGN DESTINATIONS, TO 
THE DETRIMENT OF THE OPERATIONS OF THE AIRLINES SERVING 
MEXICO AND OTHER FOREIGN DESTINATIONS. THEY STATED THE 
GOM HAS RECEIVED REPRESENTATIONS ON THE MATTER FROM THE 
TWO MEXICAN AIRLINES AND A NUMBER OF OTHER NON-US FOREIGN 
AIRLINES AND A GOVERNMENT OR TWO TO BOOT. 
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2. MURREDU STATED HIS AGENCY WAS LOOKING FOR A SOLUTION TO 
THE PROBLEMS PRESENTED BY LOW FARE REQUESTS AND THE 
APPROVAL OF SUCH FARES. HE SUGGESTED THAT USG AND GOM 
REPRESENTATIVES, TOGETHER WITH THOSE OF THE TWO MEXICAN 
AND THE SEVEN US CARRIERS, MEET ASAP IN MEXICO CITY TO 
EXPLORE THE POSSIBILITY OF SETTING CRITERIA TO GOVERN 
REDUCED FARE OPERATIONS. WITHOUT SOME SORT OF AGREEMENT 
ON CRITERIA. MURREDU CONTINUED. HIS AGENCY WOULD HAVE NO 
ALTERNATIVE BUT TO REJECT REDUCED FARE FILINGS WHICH 

WERE CONSIDERED PREDATORY OR PREJUDICIAL TO COMMERCIAL AIR 
OPERATIONS TO AND FROM MEXICO. TCO RESPONDED THAT IT AP- 
PEARED A MEETING INVOLVING US CARRIERS MIGHT HAVE ANTI- 
TRUST IMPLICATIONS FOR THE U.S., BUT THAT MURREDU'S 
REQUEST WOULD BE TRANSMITTED TO WASHINGTON FOR CONSIDER- 
ATION. 

3. ACTION REQUESTED: REQUEST DEPARTMENT AND INTERESTED 
AGENCIES REVIEW REQUEST AND PROVIDE EMBASSY WITH ANSWER. 

IF USG UNABLE TO AGREE TO TALKS, DO WE HAVE ANY COUNTER- 
PROPOSALS OR SUGGESTIONS? LUCEY 
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